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Meeting Memo
	Topic:
	US/BG Treaty on Avoidance of Double Taxation 

	Date:
	May 27, 2005

	Venue:
	US Department of Treasury


Participants:
Patricia Brown, US Department of Treasury



Dave Modi, VP Government Affairs, American Standard
John Stanton, Senior Tax Attorney, Hogan & Hartson (Counsel to News Corp.)


Kenneth M. Lefkowitz, AmCham President


Valentin Georgiev, AmCham Executive Director



Silvia Savich, Bulgaria Desk Officer, US Department of Commerce


	Main Points of Discussion

	AmCham, as the representative body for US businesses in Bulgaria, and its members participating in the meeting thanked the Treasury Department for its willingness to launch negotiations with Bulgaria on a double-tax treaty (DTT). They reiterated the positive economic and political developments in Bulgaria, including progress on EU accession and the establishment of US military bases, as well as the growing US economic interest. This interest underlines the increasing need for a treaty. They requested information on the process, timing, and key issues in the upcoming negotiations.

	Process and timing: There will be at least 2 rounds of negotiation, possibly 3. Each round takes typically 5 days to conduct. Due to substantial work involved in preparing for a round, they typically are scheduled 4-6 months apart.
After talks are complete and agreement is reached on the terms of the treaty, it usually takes 3-4 months to approve the drafts in both languages before the signing ceremony. On the U.S. side, additional steps after signing include a Senate hearing (currently these are held about twice annually for double tax treaties) and a vote on ratification.

	Key issues: Information exchange is by far the most important issue and the potential deal-breaker. The Bulgarian tax authorities currently do not have access to bank information without first obtaining a court order. The Treasury Department understands that this prevailing legislation must change as part of the EU accession process, and on that basis has agreed to launch negotiations. An upcoming revision to the OECD model tax information exchange agreement includes an affirmative statement that information can be obtained from banks.

	Next steps: Treasury representatives plan to visit Sofia this fall. During that trip it will be useful for AmCham to arrange a meeting with tax specialists from the US business community. Prior to the trip a briefing paper outlining key issues for business would be helpful, provided that such a briefing is focused on the problems/issues that a treaty could address. A general document promoting the DTT would not be helpful.
AmCham also has a role in working in parallel with the Bulgarian Finance Ministry to create awareness in Parliament of the necessary legislative changes and the business community’s support for such changes.
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