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Report by Ken Lefkowitz

The Issue

AmCham has lobbied actively and successfully for the re-launch of negotiations on a US-Bulgaria DTT. In Europe, only former Yugoslavia, Albania, and Bulgaria still do not have DTTs with the US. In view of the outstanding political and military cooperation between Bulgaria and the US, and the rapidly growing volume of US investment in Bulgaria, such a treaty is now a necessity and the two sides have launched negotiations. A detailed position paper is available on the AmCham home page.

A key requirement of the US side is that Bulgaria adopt a law allowing the Bulgarian tax authorities to collect certain information from Bulgarian banks without the need to obtain a court order.

Recent Developments

· A first round of treaty negotiations is planned for February 2006 in Sofia. US Treasury and the Bulgarian Finance Ministry held informal consultations during 2005.

· Deputy Finance Minister Georgi Kadiev has reassured us in late 2005 that the new management of the Finance Ministry continues to support the DTT as a priority and would coordinate with us on the negotiations and on the necessary legislative amendments. Kadiev advised that the BNB is the institution with legislative initiative concerning the Law on Banks.

· In December 2005, Finance Minister Plamen Oresharski agreed to meet AmCham board members on this issue. The scheduling of the meeting is pending.

· In November 2005, AmCham board members and Ambassador Beyrle and his team met with Atanas Paparizov, Chairman of the Parliamentary EU Integration Committee. Paparizov offered his support in shepherding the necessary legislative amendments through Parliament.

Proposed Action Plan for 2006

January:
Meet with Finance Minister Oresharski. Objective: understanding key issues for the treaty negotiations. Coordinate on the necessary legislative changes. Communicate AmCham position on key treaty issues.


Ask Treasury about the agenda for the February negotiations and offer support, including meetings with Bulgarian government institutions.
First quarter:
Obtain model text of necessary legislative changes from Treasury if available, and adapt to Bulgarian context.


Update the position paper and the AmCham website presentation to reflect the current state of play.


Distribute the model text to the Finance Ministry, BNB, and the relevant Parliamentary committee (to be defined), together with an updated position paper.


Meet BNB Governor Ivan Iskrov and the chairman of the relevant Parliamentary committee.


Follow up with Finance Ministry and Treasury concerning the outcome of the February negotiation session.

Throughout the year:


Follow up with Finance Ministry and Treasury concerning the next round of negotiations.


Refine AmCham position on the negotiations as needed.


Follow up with BNB, Finance Ministry, and Parliament to get the necessary legislation passed.
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